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3 Acquitted | 
Of Aiding Iraq’s 
Arms Buildup ; 



British Officials Knew Material 
Shipped Was for Military Use 
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LONDON, Nov. 9 — Three businessmen accused 2 i 
illegally aiding the Iraqi arms buildup in the late 198(h 
were acquitted today after prosecutors acknowledged 
the defendants' claims that British officials knew al 



along the equipment being shipped to Iraq was for mil 
itary use. <. 

With the prosecution’s consent, Judge Brian Smedlf; 
ordered the jury in the case to return not-guilty ver 
diets on all counts against three former executives d 
the machine-tool firm Matrix Churchill, which suppli^. 
Iraq with millions of dollars’ worth of arms-manufactqr* 
ing equipment in the years prior to the 1990 Iraqi in- 
vasion of Kuwait. 

The directed verdicts for defendants Paul Hendett 
son, Trevor Abraham and Peter Allen ended an erf 
traordinary trial at the Old Bailey courthouse here Jj 
which it was demonstrated that British intelligence aerf 
other government officials received a stream of detailed 
information on Iraqi arms procurement from 
through the time of the Kuwait invasion. 

The trial also provided many indications, but no fi 
evidence, that information about the arms build-up 
passed to other Western intelligence services, includiifl 
the U.S. Central Intelligence Agency. 

The case raises questions about the extent to whiql 
Western intelligence services knew about, and perhag 
abetted through inaction, Iraq's program to buil up i£ 
arsensal following the 1980-88 Iran-Iraq war. Brit$ 
and U.S. intelligence agencies share information extejj 
sively, and according to classified U.S. intelligence doc 
uments, the American government had evidence thj 
Matrix was involved in the exports to Iraq long befori 
U.S. and British authorities took any action against it.- 

The affair now promises to become a political embar 
rassment for Prime Minister John Major’s Conservative 
government. Still unanswered is the question of hoi 
high in the government the information about IraQ 
arms procurement reached— or why the governmep 
even pursued the case when, it is now clear, Britisl 



£ 



officials knew the equipment sent to Iraq was for mil 
itary purposes. 

The cornerstone of the prosecution's case — that thi 
three men had deceived British officials into believiqj 
that the equipment was for civilian use— crumbled 1^1 
week when a former minister in the Departmental 
Trade testified that he knew at the time that the ma- 
chine tools were for military purposes. 

Alan Clark, the former minister, testified last Thurs- 
day that he even counseled Matrix Churchill and other 
firms that the best way around “tiresome and intrusive’' 
government export guidelines was to draw up export 
license specifications that emphasized the peaceful uses 
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of; the machinery. This meant, he 
said, being “economical” with infor- 
mation about military uses. 

It was “not a matter of concern” 
that the equipment was intended to 
make weapons, Clark said, as long | 
as they were not for use in making 
nuclear, chemical, biological or bal- 
listic arms. 

On Friday, in the wake of Clark’s 
testimony, prosecutor Alan Moses 
told the court he was not prepared 
at the moment to continue with his 
case. Today, as the judge ordered 
the verdicts of not guilty, Moses 
said that Clark's testimony — prov- 
ing the defendants’ central conten- 
tion — had come as a surprise and 
was “not consistent” with his earlier 
statements. 

Even before Clark testified, how- 
ever, the prosecution’s case had 
been weakening in the face of con- 
clusive evidence that Henderson, 
the former managing director of 
Matrix Churchill, and another for- 
mer company employee had given 
detailed information to British in- 
telligence about the firm’s dealings 
with Iraq over a period of years. 

* Two active British intelligence 
agents, testifying behind screens to 
hide their identities, told the court 
about the contacts. One of them — 
“Officer A” from MI6, the British 
secret intelligence service— said he 
rqet with Henderson repeatedly 
during 1989 and 1990. 

* "Officer A” said that Henderson, 
whom he called “an extremely 
brave man," had given documents, 
weapons plans and descriptions of 
Iraqi arms factories to MI6, along 
with personal and other information 
about the Iraqi officials in charge of 



arms procurement. 

. British intelligence valued Hen- 
derson because of his access to the 
procurement network through Ma- 
trix Churchill, the MI6 officer tes- 
tified last week. In 1987, the long-es- 
tablished machine tool firm had been 
bought by an Iraqi-controlled holding 
company as a key link in the procure- 
ment chain. Henderson made fre- 
quent trips to Iraq and was given 
tours of sensitive installations. 

The other secret agent, “Officer 
B” from the counterintelligence ser- 
vice MI5, testified last month that 
he received blueprints, documents 
and a host of other information dur- 
ing 1987 and 1988 from Mark Gut- 
teridge, a former Matrix Churchill 
employee who was not charged in 
the case. 

Neither Henderson nor Gut- 
teridge was paid for the information 
provided to British intelligence, the 
officers testified. It emerged during 
the trial that Henderson had first 
worked with British intelligence dur- 
ing the 1970s, providing information 
from “behind the Iron Curtain/' 



